
BALANCE SHEET
AS AT JUNE 30, 2009

Restated

Note 2009 2008

Rupees in ‘000'
ASSETS
Cash and balances with treasury banks 7 601,882      695,200      
Balances with other banks 8 2,017,990   2,230,225   
Lending to financial institutions -             -             
Investments 9 451,012      508,762      
Advances 10 6,733,775   7,539,306   
Operating fixed assets 11 3,705,253   3,712,774   
Deferred tax assets -             -             
Other assets 12 202,010      148,229      

13,711,922  14,834,496  

LIABILITIES
Bills payable 13 44,305        75,186        
Borrowings 14 8,000,000   8,000,000   
Deposits and other accounts 15 1,837,175   1,929,185   
Sub-ordinated loans -             -             
Liabilities against assets subject to finance lease -             -             
Deferred tax liabilities -             -             
Other liabilities 16 134,690      109,525      

10,016,170  10,113,896  

NET ASSETS 3,695,752   4,720,600   

REPRESENTED BY
Share capital 17 434,647      434,155      
Reserves 401,727      402,298      
Unappropriated (loss) / profit (749,013)     230,058      

87,361        1,066,511   
Surplus on revaluation of assets 18 3,608,391   3,654,089   

3,695,752   4,720,600   

CONTINGENCIES AND COMMITMENTS 19 -             -             

The annexed notes from 1 to 37 form an integral part of these accounts

THE PUNJAB PROVINCIAL COOPERATIVE BANK LIMITED



PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2009

Note 2009 2008

Rupees in ‘000'

20 1,193,637   984,869      

21     1,570,956       618,581 

     (377,319)       366,288 

Provision against non-performing loans and advances                -                  -   

Provision for diminution in the value of investments                -             3,551 
Bad debts written off directly                -                  -   

               -             3,551 

     (377,319)       362,737 

Fee, commission and brokerage Income         30,223         32,944 

Dividend Income           7,386           6,167 

Income from dealing in foreign currencies                -                  -   

Gain / (loss) on sale of securities                -                  -   

Other income 22         39,785       316,282 

        77,394       355,393 

     (299,925)       718,130 

Administrative expenses 23       678,896       596,293 

Other provisions/write offs                -                  -   

Other charges 24              250              251 

      679,146       596,544 

Extra ordinary/ unusual items                -                  -   

     (979,071)       121,586 

Taxation - Current 25                -             1,170 

              - Prior years                -                  -   

              - Deferred                -                  -   

               -             1,170 

     (979,071)       120,416 

Unappropriated profit brought  forward - restated       230,058       133,776 

(Loss)/Profit available for appropriation      (749,013)       254,192 

26        (225.80)           27.78 

The annexed notes from 1 to 37 form an integral part of these accounts

Non mark-up/ interest expenses

(Loss)/Profit before taxation

(Loss)/Profit after taxation

(Loss)/earning per share

Total non-markup/interest expenses

Total non-mark-up/interest (expense)/income

Net mark-up/ interest (expense) / income

Mark-up/return/interest earned

Non mark-up/interest income

Net mark-up/ interest (expense)/ income after provisions

Mark-up/return/interest expensed



CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2009

Note 2009 2008

Rupees in ‘000'

CASH FLOW FROM OPERATING ACTIVITIES

(Loss)/Profit before taxation (979,071)     121,586      

Less: Dividend income (7,386)        (6,167)        

(986,457)     115,419      

Adjustments for non-cash items:

   Depreciation 10,980        10,836        

   Amortization 159            159            

   Provision Against Non-performing Advances -             -             

   Provision for Diminution in value of investments -             3,551          

   (Gain) on sale of fixed assets (22)             (273,200)     

11,117        (258,654)     

(975,340)     (143,235)     

(Increase)/ Decrease in operating assets

   Advances 805,531      470,515      

   Others assets (excluding advance taxation) (46,205)       33,251        

759,326      503,766      

Increase/ (Decrease) in operating liabilities

   Bills Payable (30,881)       35,532        

   Borrowings from financial institutions -             (4,000,000)  

   Deposits (92,010)       (78,460)       

   Other liabilities (excluding current taxation) 25,165        (76,098)       

(97,726)       (4,119,026)  

(313,740)     (3,758,495)  

Income tax paid (8,216)        33,327        

Net cash flow from operating activities (321,956)     (3,725,168)  

CASH FLOW FROM INVESTING ACTIVITIES

Dividend income 7,386          6,167          

Investments in operating fixed assets (3,593)        (12,080)       

Capital work in progress 12,447        7,421          

Sale proceeds of property and equipment disposed-off 243            345,170      

Net cash flow from investing activities 16,483        346,678      

CASH FLOW FROM FINANCING ACTIVITIES

Issue of share capital 492            3,804          

Dividend paid -             -             

Medical aid to employees from Common Good Fund (572)           (1,680)        

Net cash flow from financing activities (80)             2,124          

Increase/(Decrease) in cash and cash equivalents (305,553)     (3,376,366)  

Cash and cash equivalents at beginning of the year 2,925,425   6,301,792   

Cash and cash equivalents at end of the year 27 2,619,872   2,925,426   

The annexed notes from 1 to 37 form an integral part of these accounts



STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2009

Share Statutory Common Reserve for Unappropriated/ Total
capital reserve Good Consumer profit/(loss)

Fund Finance

Balance as on June 30, 2007 430,351       364,174    5,173         1,480         133,776        934,954       

Profit for the year -              -           -            -            120,416        120,416       

Transfer to statutory reserve -              30,104      -            -            (30,104)        -              

Transfer to reserve for Consumer Finance -              -           -            2,048         (2,048)          -              

Transfer to reserve for Common Good Fund -              -           1,000         -            (1,000)          -              
Issue of share capital 3,804           -           -            -            -              3,804           
Medical aid to staff -              -           (1,680)        -            -              (1,680)         

Balance as on June 30, 2008 434,155     394,278  4,493        3,528        221,040      1,057,494  

Prior year error (Note - 2) -              -           9,018           9,018           

Balance as on June 30, 2008 - restated 434,155     394,278  4,493        3,528        230,058      1,066,512  

Loss for the year -              -           -            -            (979,071)      (979,071)      

Transfer to statutory reserve -              -           -            -            -              -              

Transfer to reserve for Common Good Fund -              -           -            -            -              -              
Issue of share capital 492             -           -            -            -              492             
Medical aid to staff -              -           (572)          -            -              (572)            

Balance as on June 30, 2009 434,647     394,278  3,921        3,528        (749,013)    87,361       

The annexed notes from 1 to 37 form an integral part of these accounts

----------------------------- Rupees in '000' ---------------------------



FOR THE YEAR ENDED JUNE 30, 2009

1 STATUS AND NATURE OF BUSINESS

2 PRIOR YEAR ERROR

3 BASIS OF PRESENTATION

4 STATEMENT OF COMPLIANCE

5 BASIS OF MEASUREMENT

6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

6.1 Cash and cash equivalents

6.2 Revenue recognition

For the purpose of the cash flow statement, cash and cash equivalents comprise cash and balances with

treasury banks and balances with other banks in current and deposit accounts.

Mark-up on advances, fee commission, brokerage and dividend are recognized on receipt basis,

whereas, mark up received on deposits with other banks and mark up paid on deposits with the bank

are recognized on accrual basis.

These financial statements have been prepared in accordance with the International Accounting

Standards (IAS) , as applicable in Pakistan, directives issued by the State Bank of Pakistan, Cooperative

Societies Act 1925 and Cooperative Societies Rules 1927. Wherever, the requirements of the Act, Rules,

or the directives issued by the State Bank of Pakistan differ with the requirements of these IAS, the

requirements of Act, Rules, or the requirements of the said directives take precedence.

These financial statements have been prepared on historical cost convention (receipt basis) in

accordance with the Cooperative Societies Rules 1927, except that free hold land and available for sale

securities have been recognized in these accounts at revalued amounts / accrual basis.

Bank had charged major renovation expenses on its branches to profit and loss account during the

previous years. These expenses related to period from 2006 to 2008. During the year the bank has

classified the expenses in capital work in progress account. Accordingly, prior year figures for

unappropriated profit and capital work in progress has been restated.

NOTES TO THE ACCOUNTS 

The Punjab Provincial Cooperative Bank Limited (The Bank) was incorporated in Punjab in the year

1924 as a Cooperative Bank under the Cooperative Societies Act, 1912 (repealed) and commenced its

operations from 1924. It was given status of a Scheduled Bank by the State Bank of Pakistan

w.e.f. November 07, 1955. The Bank is operating under the supervision of Cooperative Department

and State Bank of Pakistan. The objects for which the bank is established are to carry out the

business of agricultural credit and other activities as defined in the Cooperative Societies Act 1925

and its Rules. The Bank operates through its 159 branches in Punjab. Its Head Office is located at

Bank Square, The Mall, Lahore.

These financial statements have been prepared in conformity with the format of financial statements

prescribed by SBP vide BSD Circular No. 04 dated February 17, 2006.



The Punjab Provincial Cooperative Bank Limited
Notes to the Accounts Year Ended June 30, 2009

6.3 Advances 

6.4 Investments

Held-for-trading securities

Held-to-maturity securities

Available-for-sale securities

6.5 Operating fixed assets

These are investment securities with fixed or determinable payments and fixed maturity and the Bank

has the positive intent and ability to hold-to-maturity.

These are investments, which do not fall under the held-for-trading or held-to-maturity category.

Investments in quoted securities are valued at market prices prevailing at the terminal date except for

investments in Pakistan Investment Bonds and Government Securities and the difference between the

carrying value (representing cost adjusted for amortization of premium or accretion of discount) and the

revalued amount is recognized in the surplus/deficit on revaluation account as required under BSD

circular No. 10 dated July 13, 2004. Investments in unquoted securities are accounted for at cost. Gain

or loss  on disposal is charged to current year's profit and loss account.

These are stated at cost less accumulated depreciation except freehold land which are stated at

revalued amount.

Depreciation is computed over the estimated useful lives of the related fixed assets at the rates

specified in note 11.1 on diminishing balance method, except vehicles which are being depreciated on

straight line method. Full year depreciation is charged on additions while no depreciation is charged on

assets deleted during the year. Profit or loss on disposal of fixed assets is charged to current year's

income.

Advances are stated net of general and specific provisions. General and specific provisions is calculated

as per the Prudential Regulations issued by the State Bank of Pakistan and is charged to profit and loss

account.

Investments are classified on the basis of the intended purpose of holding such investments, which is as

follows:

These are investment securities, which are acquired principally for the purpose of generating profit from

short-term fluctuations in price or dealer's margin.



The Punjab Provincial Cooperative Bank Limited
Notes to the Accounts Year Ended June 30, 2009

6.6 Taxation

6.7 Staff retirement benefits

6.7.1 Defined benefit plan

6.7.2 Defined contribution plan

6.8 Impairment of assets

6.9 Transactions with related parties

6.10 Offsetting

Financial assets and financial liabilities are only offset and the net amount reported in the balance sheet

when there is legally enforceable right to set off the recognized amounts and the Bank intends to either

settle on net basis or to realize the assets and settle the liability simultaneously.

The bank also operates a recognized provident fund scheme for all its regular employees, which is

administered by the board of trustees. Equal monthly contribution of 10% of the basic salary is made in

accordance with the terms of the scheme (only to those staff members who have not opted pension).

The carrying amount of Bank's assets except deferred tax assets are reviewed at each balance sheet

date to determine whether there is any indication of impairment loss. If such indication exists, the

assets recoverable amount is estimated in order to determine the extent of the impairment loss, if any.

Impairment losses are recognized as expense in profit and loss account.

Provision for taxation is based on the assessable income for the year after taking into account tax

credits available, if any, and any under/over provisions in respect of prior years.

The bank operates a funded pension scheme for all its permanent employees. Retirement benefits are

payable to the members of the scheme on completion of prescribed qualifying period of service under

the pension scheme. Contribution of 15% of the basic salary are being made by the bank. The gratuity

is also paid to the employees on the basis of maximum period of service and last basic pay drawn

subject to a maximum of Rs. 125,000 at the end of service.

The transactions with related parties are entered into at arm's length prices using the comparable

uncontrolled price method except for advances to the employees which are extended in accordance

with the industry practice.



The Punjab Provincial Cooperative Bank Limited
Notes to the accounts Year Ended June 30, 2009

Note 2009 2008
Rupees in '000'

7 CASH AND BALANCES WITH TREASURY BANKS

In hand
Local currency 111,961     155,097    

With State Bank of Pakistan in
Local currency current account 7.1 174,018     170,876    

With National Bank of Pakistan in
Local currency current account 7.1 269,412     133,942    
Local currency deposit account NIDA 7.1 46,491       235,285    

601,882     695,200    

7.1

8 BALANCES WITH OTHER BANKS

In Pakistan
On current account -            211,291    
On deposit account 8.1 2,017,990  2,018,934  

2,017,990  2,230,225  

8.1

2009 2008
INVESTMENTS Note Held by Given as Total Held by Given as Total

bank collateral bank collateral
---------------------- Rupees in '000' --------------------

9.1 INVESTMENTS BY TYPES:

Available-for-sale securities

Share of Listed Companies 9.4 7,022     -          7,022     7,023     -            7,023        

Share of Cooperative Institutions 9.5 3,551     -          3,551     3,551     -            3,551        

Held-to-maturity securities

Pakistan Investment Bonds 9.6 300,000  -          300,000  300,000  -            300,000    

Provincial Government Securities 9.7 -         -          -         12,051    -            12,051      

Investment at cost 310,573  -          310,573  322,625  -            322,625    

Less: Provision for Diminution in value 
of Investments (3,551)    -          (3,551)    (3,551)    -            (3,551)       
Investments (Net of Provisions) 307,022  307,022  319,074  319,074    

Add: Surplus on revaluation 
on Available-for-sale securities 18.2 143,990  -          143,990  189,688  -            189,688    

Total investments at market value 451,012  451,012  508,762  508,762    

9.2 INVESTMENTS BY SEGMENTS:

Federal Government Securities:
- Pakistan Investment Bonds 300,000     300,000    

Provincial Government Securities -            12,051      

Fully Paid up Ordinary Shares:
    -Listed Companies 7,022        7,023        
    -Cooperative Institutions 3,551        3,551        
Total investment at cost 310,573     322,625    

Less: Provision for diminution in value 
of investment (3,551)       (3,551)       
Investments (Net of Provisions) 307,022     319,074    

Add: Surplus on revaluation 
on Available-for-sale securities 18.2 143,990     189,688    

Total investments at market value 451,012     508,762    

These accounts are maintained under the requirements of BSD Circular No.16 and 18 dated August 10, 2002 and March 31, 2001

respectively, issued by the SBP.  The NIDA account bears profit @ 2.50% per annum (2008 : 2.50% per annum)

Deposit accounts maintained with the banks bear profit @ 5.00% to 13.00% per annum (2008 :3.00% to 10.50% per annum)



The Punjab Provincial Cooperative Bank Limited
Notes to the accounts Year Ended June 30, 2009

9.3 Quality of Available for Sale Securities

Securities (At market value) Amount Rating Amount Rating

Shares of listed companies

Security Papers Limited 148,457      AAA 188,735      AAA

NIB Bank Limited 1,061         AA- 2,482          AA-

Dawood Lawrencepur Limited 1,481         Unrated 5,454          Unrated

PICIC Insurance Limited 14              A- 40              A-

Total 151,013      196,711      

9.4 Shares of Listed Companies

2009 2008 2009 2008

Rupees in '000'

2,051,641  1,578,186   Security Papers Limited 6,708          6,708         

68,644       62,404        PICIC -             -            

35,007       31,825        Dawood Lawrencepur Limited 315            315            

2,314         -             PICIC Insurance Limited -             -            

7,023          7,023         

9.5. Shares of Cooperative Institutions

2009 2008 Face Value Name of Cooperative Institution 2009 2008

 of Shares 
Rs.

191,876     191,876      10 Coop: Insurance Society of Pakistan 1,919          1,919         

460           460            100 National Coop. Supply Corporation 43              43             

3,410         3,410         100 Coop: Investment & Management Agency 341            341            

71             71              1000 Oberoi Coop: Society Sialkot 71              71             

3,041         3,041         100 Shahdara Pioneer Coop: M.P. Society 300            300            

7,360         7,360         100 Lahore Central Coop: Store 536            536            

10             10              100 Jhelum Distt. Coop: Society 1                1               

12             12              1000 All Pakistan Coop: Multi Purpose Society 11              11             

129           129            500 Punjab Prov. Coop: Cotton Corp. 65              65             

1               1                100 Pakistan Product Coop: Marketing -             -            

250           250            100 Anjuman Imdad-e-Bahami M.P. Society 12              12             

30             30              1000 Pioneer Coop: Leather & Rubber Society 30              30             

4               4                500 Punjab Prov. Coop: Marketing 2                2               

10             10              100 West Pakistan Coop: Consumer Society 1                1               

52             52              500 Sargodha Distt. Coop: Society 18              18             

4               4                100 Sialkot Central Coop: Multi Purpose Society -             -            

200           200            50 Multan Distt. Coop: Multi Purpose Society 8                8               

100           100            100 Lyalpur Distt. Coop: Multi Purpose Society 10              10             

20             20              100 Lyalpur Distt. Coop: Store 1                1               

1,020         1,020         100 Montgomery Coop: Society 102            102            

250           250            100 Bahawalpur Coop: Society 25              25             

500           500            100 Arifwala Mills Society 45              45             

1               1                10 Jhang Coop: Supervising -             -            

200           200            50 Rawalpindi Multi Purpose Union 10              10             

3,551          3,551         

9.5.1

At Cost

At Cost
Number of shares

The shares of Cooperative Institutions showing nil value is due to amounts rounded off to the nearest thousand. These

shares have value less than a thousand rupee.

Rupees in '000'

2009 2008

 Name of Company 

Ordinary share of Rs. 10/- each

Number of Shares

-------------- Rs. in '000 -----------



The Punjab Provincial Cooperative Bank Limited
Notes to the accounts Year Ended June 30, 2009

9.6

2009 2008
10 ADVANCES Rupees in '000'

Loans, cash credits, running finances, etc.
  In Pakistan 8,177,505     8,983,036     
Bills discounted and purchased (excluding treasury bills)
  Payable in Pakistan 184              184              
Advances - gross 8,177,689     8,983,220     

  Provision for non-performing advances (1,443,914)    (1,443,914)    

Advances - net of provision 6,733,775     7,539,306     

10.1 Particulars of advances (Gross)

10.1.1 In local currency 8,177,689     8,983,220     

10.1.2 Short Term ( for upto one year) 4,592,171     4,903,992     
Long Term ( for over one year) 3,585,518     4,079,228     

8,177,689     8,983,220     

10.2

Domestic Overseas Total

Other Assets Especially Mentioned 373,195     -            373,195       -              -               
Substandard 534,695     -            534,695       117,446        117,446        
Doubtful 624,367     -            624,367       271,553        271,553        
Loss 2,583,478  -            2,583,478    1,496,005     1,054,915     

4,115,735  -            4,115,735    1,885,004     1,443,914     

10.3

10.4 Particulars of provision against non-performing advances

Specific General Total Specific General Total

Opening balance 1,443,914  -            1,443,914  1,443,914    -              1,443,914     

Charge for the year -            -            -            -              -              -               

Closing balance 1,443,914  -            1,443,914  1,443,914    -              1,443,914     

10.4.1 Particulars of provisions against non-performing  advances

Specific General Total Specific General Total

In local currency 1,443,914  -            1,443,914  1,443,914    -              1,443,914     

Pakistan Investment Bonds are purchased for period of 10 years starting from December 14, 2000 with the yield 14% per

annum (2008: 14% per annum).

Advances include Rs. 4,113,247 (thousand) (2008 : 4,228,634 thousand) which have been placed under non-performing status

as detailed below:-

Position is calculated as of 31.03.2008 after taking benefit of collateral in agricultural loans as per Prudential Regulations on

Agricultural Loans & Advances after approval of administrator/BOD.

20082009

Provision 

Held
------------------ Rupees in '000' -----------------

2009

------------------------- Rupees in '000' -----------------------

------------------------- Rupees in '000' -----------------------

Classified Advances Provision 

Required

2009 2008



The Punjab Provincial Cooperative Bank Limited
Notes to the accounts Year Ended June 30, 2009

10.5 PARTICULARS OF WRITE OFFs: 2009 2008
Rupees in '000'

10.5.1 Against Provisions -            -             
Directly charged to Profit & Loss account -            -             

-            -             

10.5.2 Write Offs of Rs. 500,000 and above -            -             

Write Offs of Below Rs. 500,000 -            -             
-            -             

10.6 DETAILS OF LOAN WRITE OFF OF Rs. 500,000/- AND ABOVE

11 OPERATING FIXED ASSETS Note 2009 2008

Rupees in '000'

Capital work-in-progress (Civil Works) 12,447       14,969        

Property and equipment 11.1 3,692,806   3,697,805    

3,705,253   3,712,774    

11.1 Property and equipment

COST DEPRECIATION
Opening Additions/ Closing Opening Charge/ Closing Book Rate of
Balance (Deletions) Balance Balance (Deletion) Balance Revaluation value depreciation

As At As At As At As At Surplus As At %
01-07-08 30-06-09 01-07-08 30-06-09 30-06-09

Free hold land 116,907     -        116,907   -           -        -           3,464,401    3,581,308   -             
-        

Lease hold land -           -        -          -           -        -           -             -            -             

Building on free hold land 126,637     4,913     131,550   43,647      2,289    45,936      -             85,614       2.50-20
-        

Building on lease hold land 4,286        -        4,286       1,772        -        1,772       -             2,514         -             

Furniture and fixture 21,343      623        21,607     13,131      1,850    14,793      -             6,814         20.00          
(359)       (188)      

Electrical, office and 7,289        668        7,868       4,217        744       4,949       -             2,919         20.00          
 computer equipments (89)        (12)        

Vehicles 47,825      -        47,825     28,377      6,050    34,400      -             13,425       20.00          
-        (27)        

Telephone Exchange &
Conference system 887           -        887         645          49         694          -             193           20.00          

Arms & Ammunitions 94            -        94           76            -        76            -             18             -             
-        

Library 1              -        1             -           -        -           -             1               -             
325,269     6,204     331,025   91,865      10,982   102,620    3,464,401    3,692,806   

(448)       (227)      
2009 325,269     5,756     331,025   91,865      10,755   102,620    3,464,401    3,692,806   

2008 389,263     (63,994)  325,269   85,133      6,732    91,865      3,464,401    3,697,805   

In terms of sub-section (3) of Section 33A of the Banking Companies Ordinance, 1962 the Statement in respect of written-off loans or any other financial relief of five hundred

thousand rupees or above allowed to a person(s) during the year ended  June, 2008 is NIL.

------------------------------------------------ Rupees in '000 ---------------------------------------------




